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Discover PwC’s DAC6 Compare Tool

The European Union’s DAC6 Directive holds significant challenges for intermediaries and taxpayers
required to report on certain cross-border tax arrangements. Since due diligence and reporting
requirements are governed by local legislation and guidance, substantial differences in the requirements
and their interpretation across EU Member States exist. Failure to comply could mean significant
sanctions as well as reputational risks for businesses.

PwC’s DAC6 Compare Tool (“Tool”’) has been developed with the aim to support users in complying
with these reporting obligations. It is a web-based application enabling users to compare local legislation
and its interpretation against the underlying DACG6 Directive, as well as against related legislation in other
EU jurisdictions. It offers four different reports, conveying the information necessary to support
compliance needs regarding cross-border arrangements.

We are now offering a free one-week trial version to test our Tool for yourself!
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PwC’s DAC6 Compare Tool makes it even easier to get the answers you need, on your PC or any
smart device.

In an area where the only constant is change, our Tool strives to address three areas which users find
most challenging to manage within their global operations.

Various Sources of Information Differing Implementation and Interpretations Frequent Regulatory Changes

* Given the various sources of primary ¢ Local implementation or the locally accepted ¢ Frequent regulatory changes have

8 information from the EU and the local interpretation of the same requirements become a constant occurrence within

5 regulatory authorities, clients need a often significantly differ from country to the area of DAC6 compliance.

E reliable repository of such information in country. An overview of these is nearly Managing these changes from various

O order to centralize their searches. impossible. sources (EU and local authorities) has
become a challenging and significant
task.

The Tool houses active links to relevant The Tool provides a baseline interpretation Based on at two-step alert process,

@ primary documentation, including local for every detail and it offers a direct users will be made aware of regulatory
s regulations and guidance. comparison to that baseline with additional changes in an efficient manner and are
72| * The built-in country comparison allows explanations on a country-by-country basis. notified when the Tool is updated to
4| for a quick identification of differences This makes PwC’s solution completely  reflect these changes.

across EU Member States in relation to ~ unique on the market.
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What is the value that PwC’s DAC6 Compare Tool is
offering to its users?

The fundamental value of the Tool is that it contains more than 600 DACG6 criteria for each jurisdiction
which are updated on an on-going basis and organized into various key topics. This makes relevant
criteria easily accessible and comparable across EU Member States, the United Kingdom and Gibraltar.

As a first step, users should select their countries of interest, including an ’Assessment Country’,
meaning the country against which differences should be compared within the Tool. By doing so, all
reports will be presented in comparison to the selected ‘Assessment Country’ with differences clearly
highlighted. The country selection can be changed at any time.

Users can select the countries to be compared to the
‘Assessment Country’. For example, a user
responsible for CEE could select all locations where
his or her institution has operations in CEE to
compare against the ‘Assessment Country’, e.g. the
headquarter location.
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By selecting ‘Assessment Country’, users determine
the regulatory baseline within the Tool. Results for
the ‘Assessment Country’ will be included in any
reports that are run and differences from the
‘Assessment Country’ will be highlighted. This can be
changed at any time.

The Tool offers four different reports: (1) Country Overview; (2) Is an arrangement reportable?; (3) Who,
when and how?; and, (4) Hallmarks beyond the scope of DAC6. These will be introduced in the following
pages.

Each user has the option to save his or her own searches within his or her profile and re-run the reports
when regulatory updates occur. Importantly, when the user re-runs the search it will include the most
recent regulatory information.

PwC provides regulatory alerts to the users in a two-step process. First, the user will be notified of
any regulatory changes in any jurisdiction, i.e. the passage of local legislation, via a built-in news feed
and via an exclusive weekly DAC6 News Alert delivered via e-mail. Secondly, once the Tool is updated
to reflect the changes, the user will be notified of the change to the content.



The Country Overview provides an overview of the DAC6
implementation

The Country Overview provides users with a quick summary of the status of implementation as well as
the local regulations.

In particular, the following key areas are discussed: (1) Status of implementation of DACG6; (2) Cross-
boarder arrangement; (3) Domestic arrangement; (4) Intermediaries; (5) Relevant taxpayer; (6)
Reporting; (7) Penalties; (8) Application of the new rules; and, (9) Documents.

This report could act to support internal status updates within projects and to support operations,
onboarding of project team members or communication to steering committees.
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The “Is an arrangement reportable?” report delivers an
uniquely in-depth due diligence knowledge base

The report Is an arrangement reportable? provides users with the necessary in-depth information to
determine whether the local DAC6 requirements capture a particular arrangement or not. This report

does not only include the baseline rules, but delivers local analyses, various example cases as well as
guidance materials.

The main sections of this report are the Cross-boarder Arrangement, the Main benefit test and the fifteen

Hallmarks (A.1 to E.3). Users may open these up to find one or two more levels of sub-headings and the
detailed content below those.
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The “Who, when and how?” report focuses on the
peculiarities of the reporting process itself

The Who, when and how? report covers the definitions and the actual reporting obligations of
intermediaries and the relevant taxpayers. In addition, it includes such other relevant topics in detail as

applicable penalties.

The main sections in this report include: Intermediaries — Definitions, Intermediaries — Reporting
obligations, Relevant Taxpayer — Definitions, Relevant Taxpayer — Reporting obligations, Reportable
information, Penalties, Definitions: Associated enterprise, Definitions: Person.
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The “Hallmarks beyond the scope of DAC6” report cover
country specific local regulations beyond EU’s DAC6

The Hallmarks beyond the scope of DAC6 report covers country-specific local regulations that are
closely related to DACG6, but go beyond the scope of the EU’'s DACG6 requirements. As such, depending
on the existence of such requirements, it may or may not include additional information for specific
countries.

Given the nature of information contained here, i.e. that even the topics may vastly differ from country to
country, the content is structured in a slightly simpler manner and a country-to-country comparison is not
possible.
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The DAC6 News Ticker and DAC6 News Alert delivers
weekly updates on DAC6 developments across the EU

The built-in DAC6 News Ticker and the accompanying exclusive PwC DAC6 News Alert is your source
for the latest updates on anything DACSG.

The news ticker can be found in the sidebar menu of the Tool (to be opened by clicking on the triple-
stripe icon in the top right corner) under “News”.
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PwC’s DAC6 News Alert, exclusive to the subscribers of the Tool, is delivered to the users via e-mail
every week.
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Updates highlighted in this issue: Week.

1 DAC6 Compare Tool Update for Lithuania and Slovakia

2 Luxembourg: User manual and new guidelines on DACE reporting published

3. Netherlands: Clarification on the reportable information provided by the Dutch MDR-team

1. DACS Compare Tool Update for Lithuania and Slovakia
On 19 October 2020, PwC's DACS Compare Tool was updated to include the latest content from Lithuania and Slovakia. Please take this opportunity to re-run reports for these teritories and use the latest information within your projects.
2. Luxembourg: User manual and new guidelines on DACE reporting published

On 14 October 2020, the Luxembourg tax authorities publishied a user manual which contains detailed information and a step-by-step guide on the DAC6 reporting procedure. Furthermore, new guidelines were published, informing that the filing vill take place on

the "MyGuichet” platiorm via efther a manual entry process, avallable in English, French and German or a drag and drop of a specific XML file. Both means of reporting are expected to be made available as of 1 January 2021
For further details, please refer to the Luxembourg tax authorities website (ink), to the user manual on DACG reporting (ink) and o PwG Luxembourg's newsletter (ink).
3. Netherlands: Clarification on the reportable information provided by the Dutch MDR team

0On 15 October 2020, the Dutch MDR team posted a clarification with regard to the need to provide information about other intermediaries when filing a DACS report. In detail, the MDR team explained that such information would have to be disclosed only if it is

known that there are other intermediaries involved in a reportable arrangement

For further detals, please refer to the post by the Dutch MDR team (ink).




Get signed up for a free one-week trial of PwC’s DAC6 Compare
Tool or schedule a live, tailored demonstration with our team.

View this code through your
camera to see more detailed
information on what PwC’s
DAC6 Compare Tool offers.

Please contact us to learn more about how PwC’s DAC6 Compare Tool can help you

navigate through your compliance questions.

Mark D. Orlic
Partner, PwC Germany

+49 69 9585 5038
mark.dinko.orlic@pwc.com

entity.

Marton Kovarik

Senior Manager
+36 30 694 5864
marton.x.kovarik@pwc.com
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